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CIVIL AERONAUTICS BOARD
A  final amendment reducing the Board's accounting and reporting requirements for
small certificated air carriers has been issued. The reductions for small
certificated carriers were accomplished by eliminating certain schedules and 
revising the existing air carrier groups so that there is a more reasonable 
correlation between reporting burden and carrier size after giving consideration 
to the nature of a carrier’s operations. This rule is a part of the Board’s 
on-going effort to reduce and improve air carrier reporting and results in a 
total reduction of about 1700 filings per year by air carriers.
COMMERCE, DEPARTMENT OF
The establishment of a new Office of State and Local Government Assistance to provide 
States and local governments with a central point of contact within the Depart­
ment has been announced by Secretary Kreps. The new Office will attempt to 
coordinate the various actions and programs of the Department with those of 
State and local governments. The Office will consult with State and local 
governments to develop approaches to problems and initiate new activities, and 
to coordinate significant programs in Washington and the field. The Office will 
be headed by Anne Wexler, Deputy Under Secretary of Commerce (202/377-2971).
GENERAL SERVICES ADMINISTRATION
Comments are being sought from the public on the President's Administrative Services
Reorganization project. The goal of the project is to develop organizational
and procedural alternatives to improve the management and delivery of buildings, 
supplies, telecommunications, archives and records, and general administrative 
support. To help, contact Joseph F. Malaga, Executive Director, Administrative 
Services Reorganization Project, GS Building, 18th and F Streets, NW, Washing­
ton, D.C. 20405.
OFFICE OF MANAGEMENT AND BUDGET
The new guidelines on "contracting out" have been issued (11/21/77 Fed. Reg., pp. 
59814-26). The proposal, which applies to OMB Circular A-76, sets the rules 
for outside contracting. The circular says, in effect, that Federal agencies 
will not generate a product or service that can be obtained from a private 
source unless such an activity has been justified in the national interest.
For more information about this proposal call 202/395-4854.
SECURITIES AND EXCHANGE COMMISSION
Benjamin Milk has been appointed as Executive Director o f  the Commission. Mr. Milk, 
who joined the Commission in 1972, has been serving as Acting Executive Director 
since last March. He has previously served as Senior Operations Planning 
Coordinator, Director of EEO, and Chief Management Analyst. Now, as the Execu­
tive Director, Mr. Milk will be the senior management official on the Commission 
staff. He will assist the Chairman in carrying out his executive responsibili­
ties and will be responsible for the development and execution of overall 
management policies affecting all operations of the Commission.
TREASURY, DEPARTMENT OF
1977 "Package X", information copies of federal income tax forms for practitioners,
is now  available. Included in the Package are the new Form 1040A and such
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changes in the tax law affecting the filing of 1977 returns as replacement of 
the former standard deduction by a "zero bracket amount", simplified tax 
tables, a revised general tax credit, a new jobs credit for employers, new 
rules for the disability income exclusion, liberalized moving expense rules 
and certain new restrictions on deductions for expenses related to attending 
foreign conventions. Other revisions include changes in Forms 1041, 1065,
1120 and 1120S. Package X is available for $4.25 per copy from  the GPO 
(S/N 048-004-01486-6).
Final regulations affecting tax return preparers have been issued (11/23/77 Fed.
Reg., pp. 59961-72). One important item is that the IRS has decided to 
require that an individuals signature be provided "as a record of the 
individual who is actually responsible for the overall accuracy of the docu­
ment." These changes will apply to returns prepared after 12/31/77.
Anyone who would like to receive one free copy of the reprint of this 
change from  the Federal Register may do so by contacting our Washington 
office and requesting Document 40-1 prior to 12/7/77. Telephone requests 
are encouraged and should be directed to extension 47.
The second prototype financial report containing illustrative consolidated finan­
cial statements of the Federal Government compiled on the accrual basis has 
been issued. In the introductory statement to the report, Secretary Blumenthal 
emphasized that the prototype report "...should not be regarded as a financial 
statement in the conventional sense, but rather as a step in the evolution of 
comprehensive and understandable government financial reporting ... It is not 
the Government’s report on its financial condition and it should not be so 
interpreted." For more information and a copy of the report call 202/566-2041.
"Statistics of Income —  1974, Individual Income Tax Returns," IRS Publication 
79 is now available. The report presents annual estimates of taxpayers’ in­
come, exemptions, deductions, and income tax classified by size of taxpayer’s 
adjusted gross income for the nation. Data are also classified by marital 
status of taxpayers, taxable and nontaxable returns, taxpayers age 65 and 
over, and by state. The publication contains detailed information on returns 
of taxpayers claiming the standard deduction or itemized deductions such as 
for medical and dental expenses, charitable contributions, interest, taxes 
and casualty and theft losses, and on taxpayers reporting credits such as the 
investment and retirement inccme credits. For the first time since the 1969 
report, the publication shows income data separately for men and women tax­
payers based on Forms W-2 Wage and Tax Statements. The 277-page report may 
be purchased for $4.50 frcm the GPO.
IRS will substantially revise the adjusted basis question on Schedule K of the 1977
Form 1065, the Service has announced (see I.R. 1908). The question on adjusted
basis will be replaced on the Schedule K-l with several questions on the 
partner’s share of liabilities and capital. The series of questions is aimed 
at helping IRS monitor compliance with "at risk" and other loss limitation pro­
visions of the 1976 Tax Reform Act (P.L. 94-455). Another question will ask 
how  much of the partner’s share of liabilities other than non-recourse is 
protected against loss by guarantees, stop loss agreements, or similar arrange­
ments. Other questions involve property other than money contributed to the 
distributed form the partnership, and the partner’s share of pre-1976 losses.
Last week we noted that a "2 tier" tax proposal was being considered by the Admini­
stration. This past week, Secretary Blumenthal, testifying on monetary policy
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before the Senate Banking Committee, said the President will decide within a 
few weeks on the tax bill he will send to Congress early next year. The 
Secretary said he favors "relatively simple" tax proposals. "My advice is that 
tax action next year be relatively simple so that we get. . . confidence built 
within the business and financial community and do something to provide tax 
relief for individuals and incentives for business,” Blumenthal said. "That 
should be the first priority, and I think it will be," he added.
SPECIAL: WHITE HOUSE ON REGULATORY REFORM
A "proposed" Executive Order issued by President Carter seeking public comment to 
reform the Government’s regulatory procedures appears in the 11/18/77 Fed. Reg., 
pp. 59740-46. Among the actions proposed in the Order are:
• Publication, by individual agencies of semi-annual agenda of upcoming 
actions, to allow all interested parties an early opportunity to provide 
their views on the regulations.
• Development of a plan which would assure that the public's views are 
considered in an agency's decisions on all significant regulations; that 
the regulations do not conflict with those of other agencies; that regula­
tions are written clearly; and that there is a specific official account­
able for each regulation.
• Increased oversight by public officials of the regulation development 
process to assure that regulations are in the best interest of the public.
• Preparation of a regulatory analysis for all major regulations to 
assure that feasible alternatives have been analyzed and that the most 
effective and least burdensome approach has been selected.
One of the major points on which public comments are being sought is 
whether the independent regulatory agencies should be covered by these proposals.
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